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Topic Break Down

Topic No. of Questions
Topic 1, Fiori User Experience 10
Topic 2, Organizational Levels and Master Data 12
Topic 3, Procurement Processes 15
Topic 4, Consumption-Based Planning 7
Topic 5, Purchasing Optimization 12
Topic 6, Sources of Supply 9
Topic 7, Inventory Management and Physical Inventory | 10
Topic 8, Invoice Verification 13
Topic 9, Valuation and Account Determination 7
Topic 10, Outline Agreements 5
Total 100
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QUESTION NO: 1

What is the effect of setting the Delivery Completed indicator in a purchase order item?
A. The system deletes all open schedule lines for the purchase order item.

B. The system prevents invoice receipt for the purchase order item.

C. The system no longer considers the remaining open quantity for materials planning.

D. The system automatically sets the Final Invoice indicator.

ANSWER: C

Explanation:

The Delivery Completed indicator marks the purchase order item as completed from a delivery perspective. The system no
longer considers the remaining open quantity for materials planning, even if the delivered quantity is lower than the ordered

quantity. This is useful when the supplier will not deliver the remaining quantity and no further follow-on procurement should
be triggered for that purchase order item.

The indicator does not delete the purchase order item or reverse goods receipts already posted. It closes the delivery
requirement for operational processing. See the SAP S/4HANA documentation for purchasing-document processing.

QUESTION NO: 2

What must you do when using supplier consignment? Note: There are 2 correct answers to this question.
A. Settle liabilities resulting from consignment stock receipts.

B. Create consignment info records.

C. Create consignment storage locations.

D. Settle liabilities resulting from consignment stock withdrawals.

ANSWER: B D

Explanation:

Supplier consignment means that materials are physically held at the customer’s site but remain the supplier’'s property until
they are withdrawn from consignment stock for use or transferred to the customer’s own stock. Therefore, a consignment
info record must be created and maintained for the supplier, material, and purchasing organization/plant combination. This
record provides the consignment purchasing data, particularly the price used when the material is valuated for settlement.
The relevant liability is created only when a withdrawal from consignment stock takes place, because that event transfers
ownership of the consumed quantity to the customer. Consequently, liabilities resulting from consignment stock withdrawals
must be settled periodically using the consignment settlement process. This process determines the withdrawals that have
not yet been settled and creates the appropriate supplier settlement documents. SAP describes consignment as a process in
which the supplier retains ownership until goods are taken from consignment stock, and settlement is based on the
quantities withdrawn. See the SAP Help Portal at SAP S/4HANA Help and SAP Learning resources at SAP Learning.

QUESTION NO: 3

How can you control the account determination for planned delivery costs based on the condition type?
A. Assign an account key in the condition type.

B. Assign an account key in the calculation schema.

C. Assign an account key in the condition record.
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D. Assign an account key in the access sequence.

ANSWER: B

Explanation:

Assign an account key in the calculation schema. In SAP Materials Management purchasing, planned delivery costs such as
freight, customs duty, or insurance are represented through pricing condition types in the purchasing calculation schema.
The schema line for each condition type contains an account key, and that key is the control element used by automatic
account determination. During posting, SAP combines the assigned account key with the relevant transaction/event settings
and valuation context to identify the appropriate G/L account in automatic posting configuration. This lets different planned
delivery-cost condition types post to different accounts or follow the intended inventory, clearing, or expense-posting
treatment, even when they are used in the same purchasing document. The condition type defines how the condition
behaves in pricing, while assigning the account key at its calculation-schema step connects that condition’s value to
Financial Accounting account determination. SAP’s purchasing configuration documentation describes maintaining
calculation schemas and the account-key control used for account determination; see SAP S/4HANA Procurement
documentation and SAP Learning: Exploring SAP S/4HANA Sourcing and Procurement.

QUESTION NO: 4

Where can you set the parameter that allows changing the account assignment data for a consumable material during
invoice receipt?

A. In the material master of the consumable material
B. In the purchase order document type
C. In the item category

D. In the account assignment category

ANSWER: D

Explanation:

The correct setting is in the account assignment category. For consumable procurement, the account assignment category
controls how costs are assigned to objects such as cost centers, internal orders, projects, assets, or sales orders. It also
contains control indicators that govern the behavior of account assignment information throughout the purchasing process,
including whether account assignment details can still be changed during invoice verification.

In Customizing, the account assignment category is defined under Materials Management purchasing account assignment
settings. The relevant indicator permits subsequent changes to the account assignment data when an invoice is entered for
a purchase-order item. This is important when the originally assigned cost object needs correction or when the cost
distribution must be updated before the invoice is posted. Because this behavior is determined by the account assignment
category used in the purchasing document, the setting applies consistently to items using that category and supports the
required controls for consumable-material postings.

For SAP documentation and configuration guidance, see the SAP S/4HANA Cloud documentation and the SAP Learning
site.

QUESTION NO: 5

At which level do you activate SAP S/4HANA output management for purchasing documents?
A. Purchasing organization

B. Application object

C. Document type

D. Document category
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ANSWER: C

Explanation:

SAP S/4HANA output management for purchasing documents is activated at the document type level. This configuration
lets an organization decide, separately for each purchasing document type, whether the document uses the SAP S/4HANA
output-management framework. For example, a standard purchase order document type can be enabled for the new output
framework while a different document type can continue using a different output setup during a transition period.

This level of control is important because output behavior is closely tied to the business purpose and processing rules of a
purchasing document type. Once activation is in place, output parameters and rules for the relevant purchasing documents
can be determined through the SAP S/4HANA output-management process, including rule-based selection of output
channels, recipients, and forms. The activation setting is maintained in Purchasing Customizing under the output-control
settings for purchasing documents. SAP’s documentation for SAP S/4HANA output control is available in the SAP S/4AHANA
on-premise documentation; see also the SAP Help search for activating output management for purchasing document types.

QUESTION NO: 6

A material is valuated using price control S. The purchase order price differs from the standard price when you post a goods
receipt. What is the system behavior?

A. The stock is posted at the standard price and the difference is posted to a price difference account.
B. The standard price is changed automatically to the purchase order price.
C. The stock is posted at the purchase order price without a price difference posting.

D. The goods receipt cannot be posted until the standard price is changed.

ANSWER: A

Explanation:

The system posts the inventory value using the standard price and posts the difference between the purchase order price
and the standard price to a price difference account. With price control S, the material's standard price remains unchanged
by individual goods receipts.

This ensures that inventory is consistently valuated at the fixed standard price, while procurement-price deviations are
reported separately as price differences. The relevant G/L account is determined through automatic account determination
using the transaction key for price differences. See the SAP Help Portal search for standard price and price differences.

QUESTION NO: 7

What are some properties of the organization structure for procurement? Note: There are 3 correct answers to this question.
A. Several storage locations may be assigned to a plant.

B. A plant can only belong to one company code.

C. A plant can be assigned to several clients.

D. A storage location key must be unique in a company code.

E. A storage location can only belong to one plant.

ANSWER: ABE

Explanation:

In SAP S/4HANA, a plant is an organizational unit used for logistics and can represent a manufacturing site, distribution
center, or branch. A plant is assigned to exactly one company code, which establishes the financial-accounting relationship
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for inventory valuation and postings. Within a plant, you can define multiple storage locations to differentiate physical or
logical inventory areas, such as raw-material stores, finished-goods warehouses, or quality-inspection areas. Storage
locations are organizational units at plant level, and each storage location is assigned to one plant only. Their keys are
therefore unique in combination with the plant; the same storage-location key can be used in different plants. These
assignments support accurate stock management, goods movements, and valuation integration in procurement processes.
SAP’s organizational structure documentation describes the plant as an assignment to a company code and storage
locations as subdivisions of a plant. See the SAP Help Portal overview of organizational structure in Materials Management
and SAP Learning content on organizational levels in sourcing and procurement.

QUESTION NO: 8

You are posting a goods receipt without a corresponding purchase order in the system. Which of the following are
prerequisites for automatic generation of the purchase order at the time of goods receipt? Note: There are 3 correct answers
to this question.

A. A central purchasing organization is assigned to the plant in Customizing.

B. An account assignment category is specified for the goods receipt.

C. Automatic purchase order generation is activated for the movement type in Customizing.
D. A default purchase order type is specified for the goods receipt.

E. A valid purchasing info record exists for the material and supplier combination.

ANSWER: ACE

Explanation:

Automatic purchase-order creation during a goods receipt without a preceding purchase order requires organizational,
movement-type, and master-data settings that enable SAP S/4HANA to derive the purchasing document. A central
purchasing organization must be assigned to the plant in Customizing so that the system can determine the purchasing
organization responsible for procurement for the receiving plant. This organizational assignment provides the purchasing
context in which the automatically created purchase order is processed.

Automatic purchase order generation must also be activated for the movement type in Customizing. The movement type
controls the inventory posting behavior and must explicitly permit the system to create a purchase order as part of the goods-
receipt posting process. Finally, a valid purchasing info record for the material and supplier is required. The info record
supplies the purchasing master data needed to determine the supplier-specific procurement data, such as purchasing
organization-related information and conditions, for the generated document. Together, these settings allow the goods
receipt to trigger creation of a usable purchase order automatically. SAP's sourcing and procurement learning content is
available at SAP Learning: Discovering SAP S/4HANA Sourcing and Procurement, and relevant configuration documentation
can be accessed through the SAP S/4HANA On-Premise Help Portal.

QUESTION NO: 9

How can you completely block a material for procurement in a plant? Note: There are 2 correct answers to this question.
A. Create a blocking entry in the supplier master record.

B. Create a quota arrangement entry with a quantity of zero.

C. Use a relevant plant-specific material status in the material master.

D. Create an entry in the source list with a blocking indicator and NO supplier.

ANSWER: CD

Explanation:
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A relevant plant-specific material status in the material master can be configured to prevent procurement transactions for that
material in the affected plant. The status is maintained in the plant-specific material data, so its effect is limited appropriately
to the plant where the block is required. SAP customizing defines which business transactions are restricted by each
material status, enabling the organization to use a status specifically intended to block purchasing or related procurement
activity.

An entry in the source list with a blocking indicator and no supplier is also a plant-specific way to block procurement. A
source-list entry can be created for the material and plant over the relevant validity period without assigning a source of
supply, then marked as blocked. This explicitly prevents the material from being procured for that plant during that period.
Source lists are designed to control and restrict permitted sources of supply at material-and-plant level, including the ability
to block a material from external procurement. See SAP’s documentation for source list processing and the SAP Help Portal
overview of SAP S/4HANA procurement.

QUESTION NO: 10

Which of the following are features of a subcontracting procurement process? Note: There are 3 correct answers to this
question.

A. You can customize the control parameters for the subcontracting item category.
B. You can assign a subcontracting order item to an account.

C. You can maintain components to be provided in a bill of material.

D. You can have subcontracting purchase requisitions created by MRP.

E. You can post a non-valuated goods receipt for a subcontracting order item.

ANSWER: BCD

Explanation:

Subcontracting procurement is represented by a purchase-order item with the subcontracting item category. The
subcontractor supplies the finished or semi-finished material, while the ordering company provides the required components.
A subcontracting order item can carry an account assignment, allowing the procurement cost to be posted to an appropriate
account-assignment object when the business process requires consumption procurement rather than stock procurement.
The components to be supplied can be maintained in a bill of material for the material being procured. SAP uses this
component structure to determine the components that must be provided to the subcontractor and supports the associated
component-provisioning process. In addition, MRP supports subcontracting: during planning, it can create procurement
proposals, including subcontracting purchase requisitions, for externally procured materials that are planned with the
subcontracting procurement process. These functions connect material planning, component determination, and external
processing in a single procurement scenario. SAP’s purchasing documentation describes subcontracting as a process in
which components are provided to a vendor for manufacture, while SAP Help also documents the role of MRP in generating
procurement proposals. See SAP Learning: Discovering SAP S/4HANA Sourcing and Procurement and SAP S/4HANA Help
Portal.
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